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Community Foundation revalues the liability to make distributions to the designated
beneficiaries based on actuarial assumptions. The liability is calculated using a
discount rate of 4.5% and applicable mortality tables.

Charitable Gift Annuity - The Community Foundation is the beneficiary of a
charitable gift annuity whereby assets were transferred to The Community
Foundation in exchange for The Community Foundation agreeing to pay a stated
dollar amount annually to the designated beneficiary. Upon the death of the
beneficiary, the remaining assets are available for The Community Foundation’s
use. The portion of the assets transferred that is attributable to the present value of
the future benefits to be received by The Community Foundation is recognized in
the combined statements of activities as a temporarily restricted contribution in the
period it is established. On an annual basis, The Community Foundation revalues
the liability to make distributions to the designated beneficiaries based on actuarial
assumptions. The liability is calculated using a discount rate of 4.5% and
applicable mortality tables.

k. Grants and Contracts Payable

Grants are recorded when approved by the Board of Directors and when the recipient
has satisfied all material conditions of the terms of the grant agreement. Certain of
these approved grant commitments are to provide staffing and related expenses of
programs, including projects and programs for which The Community Foundation acts
as financial intermediary or fiduciary.

As of December 31, 2010, The Community Foundation is unaware of any material
conditions on grants that are unlikely to be satisfied during the approved grant period.
In the normal course of business, refunds and cancellations occur as a result of the
recipient’s needs being less than the appropriated amount and are deducted from the
grant appropriations reported in the period canceled or refunded. Grant activity for the
years ended December 31, 2010 and 2009, is summarized below:

2010 2009
Grants payable, beginning of year $ 3,039,568 § 4,361,835
Grants approved 20,293,741 16,098,095
Grant payments distributed (19,552,451) (17,258,586)
Cancellations and adjustments (98,764) (161,776)
Grants Payable, End of Year $ 3,682,094 §% 3,039,568

l. Investment Management Fees

Investment management fees are those direct expenses associated with the management
of The Community Foundation’s assets, which include all trustee, custodial and
investment management fees. These are allocated against realized and unrealized gains
on investments on the combined statements of activities, and the value is disclosed
thereon.
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m. Notes Receivable

n.

Loans made by The Community Foundation to nonprofit organizations, which are not
treated as grants, are recorded at their principal amount as a note receivable at the time
of issuance. Payments of principal are a reduction of the note receivable, and interest
payments are recorded as investment income. At certain times, the Board of Director’s
has converted note receivables to grants to meet The Community Foundation’s
charitable purposes.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management
to make estimates that affect the reported amounts and disclosures in the financial
statements. Actual results could differ from those estimates. Significant estimates
include those used in determining the valuation of investments and the liability under
split-interest agreements.

Subsequent Events

In preparing these combined financial statements, management has evaluated
subsequent events through February 23, 2011, which represents the date the financial
statements were available to be issued.

Reclassification

Certain amounts in the 2009 combined financial statements have been reclassified to
conform with the current year’s presentation.

Note 3 - Net Asset Management:

a.

Net Asset Classifications and Values
As discussed in Note 2b, The Community Foundation internally accounts for all net
assets in accordance with the donor’s original intent as provided for in the gift

instrument in the following unrestricted net asset classifications:

Designated: Represent funds for which the spending is distributed to one or more
charitable beneficiaries in accordance with the donor’s designation.

Donor-Advised: Represent funds for which the donor has reserved the right to make
nonbinding distribution recommendations to The Community Foundation.

Preference: Represent funds for which the spending is distributed to a specific field of
interest or geographic location in accordance with the donor’s desire.

Unrestricted: Represent funds which are discretionary.
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Net assets as of December 31, 2010 and 2009, consisted of the following:

2010 2009

Unrestricted net assets:
Designated $ 60,366,676 % 52,598,762
Donor advised 30,909,251 29,141,637
Preference 76,175,319 71,844,048
Unrestricted 78,714,908 73,380,278
246,166,154 226,964,725
Temporarily restricted net assets 2,163,199 2,010,091
Total Net Assets $ 248,329353 § 228,974,816

b. Endowment Spending

The Community Foundation employs a spending rule policy to maximize the
flexibility, efficiency and impact of the endowment management process. This fund
utilization policy does not distinguish between investment yield and appreciation, but
rather on the total return of the assets.

Since 1997, the Foundation and Corporation have employed a spending rule policy that
calculates endowment spending based on a twenty quarters trailing average market
value at a specific spending rate, with a minimum (a “Floor”) of 4.25% and a maximum
(a “Cap”) of 5.75%, which will be applied to the September 30" quarter-ending market
valuation. The total value of endowment spending during any fiscal year shall be equal
to the greater of the amounts calculated by applying the spending rate to the previous
twenty quarters’ average market value, or to that amount calculated by using the Floor.
However, under no circumstances shall the amount of endowment spending during any
fiscal year be greater than the amount determined by using the Cap.

Based upon the spending rule policy, $14,009,295 and $13,544,158 were provided for
during the years ended December 31, 2010 and 2009, respectively.

Note 4 - Retirement Plan:

Eligible employees are covered under a fully funded, noncontributory 403(b) retirement
plan that requires that The Community Foundation make contributions thereto based on
employees’ earnings. During 2009, the payments to the plan for all employees were
suspended for the final six months of the fiscal year due to the prevailing economic
conditions. Total retirement plan contributions were $178,980 and $95,585 for the years
ended December 31, 2010 and 2009, respectively.
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